PRESS RELEASE

RESULT DEVELOPMENT FIRST HALF 2003 AS ANNOUNCED

HALF-YEAR RESULTS 2003

In the first half-year or 2003, RSDB realised an operating result (EBIT) of EUR 7.1 million  

against EUR 9.7 million for the corresponding period of 2002, a decrease of 27%.

The realised operating result is in accordance with the forecast as announced in the announcements of 30 June of this year.

The relevant markets in and outside the Netherlands are still characterised by stagnating demand and continued substantial excess capacity, resulting in unprecedented levels of price competition. 

In these market conditions Roto Smeets, aiming at the consumer market, performed strong and has additionally increased its market share, while PlantijnCasparie, focusing the business-to-business market, disappointed and Media Partners, active in the field of relationship marketing communication, had an excellent six months.

Partly influenced by lower paper prices, turnover declined by 7.2% to EUR 281.3 million (2002: EUR 303.1 million). Value added declined by 5.9% to EUR 142.4 million (2002: EUR 151.4 million). Lower personnel costs, lower depreciation and lower other operating costs resulted in a decline of total operating costs of 4.5%, to EUR 135.3 million (2002: EUR 141.7 million). The operating result declined by 27% to EUR 7.1 million against EUR 9.7 million in 2002.

Interest costs declined from EUR 3.4 million to EUR 2.9 million. The net result amounted to EUR 2.8 million against EUR 4.2 million in 2002. The free cash flow amounted to EUR 25.5 million 

(2002: EUR -/- 3.9 million). The solvency rate as at 30 June 2003 was 35.1% against 31.1% at year-end 2002.

Earnings per share for the first half-year declined by 30% to EUR 0.85, calculated over a weighted average number of 3,290,275 outstanding ordinary shares (2002: 3,650,275)

PROSPECTS

The described market conditions are not expected to change in the near future. Demand is not expected to recover this year. Despite an increasing number of bankruptcies within the sector, substantial excess capacity will remain. As a result of the trend experienced in the past period, forecasting price developments is an even more uncertain business than ever before. These are conditions under which we will not be making any announcements regarding the expected result development in the second half of the year.

THREE BRANDS

The three main brands, Roto Smeets, PlantijnCasparie and Media Partners, realised the following results in the first six months of 2003, compared to the corresponding period of 2002.

x EUR 1 million                 2003                            2002

                        turnover    operating result    turnover   operating result

Roto Smeets                 203.9        7.8              217.2           9.1

PlantijnCasparie             73.4    -/- 1.9               83.1      -/-  0.1

Media Partners                7.4        1.2                7.3           0.7

The number of employees, in full-time equivalents, declined from 3,790 at year-end 2002 to 3,634 30 June 2003.

Roto Smeets

The northwestern European market, relevant for Roto Smeets, hardly showed any growth. Demand in the market segments magazines, catalogues and directories declined, while the retail market segment – mainly unaddressed advertising print –showed further growth.

Supply of capacity remains almost unchanged, and is still substantially outweighing demand. 

Roto Smeets processed 4% more volume, thereby again gaining market share. 

Both the two gravure printing facilities and the three web offset facilities increased the tonnage of paper processed.

PlantijnCasparie

The national business-to-business market, relevant for PlantijnCasparie, decreased further in the sheet-fed offset sector. Paper volumes in the market again declined by three to five per cent. A development that has led to unprecedented price competition within the sector.

This tendency has increased during the summer. PlantijnCasparie has kept its market share – in paper consumption – at the current facilities.

Both the recent sale of PlantijnCasparie Apeldoorn and the integration of the PlantijnCasparie facilities in Vlaardingen and Schiedam within the PlantijnCasparie facility in Capelle, have given the earlier started reorganisation of PlantijnCasparie a tangible continuation.

Actions aimed at the PlantijnCasparie facilities in Breda and Groningen are still in progress.

The reorganisation at the facility in Heerhugowaard, also announced earlier, is going according to plan.

On 15 May 2003, we already announced that a provision had been made for this reorganisation of EUR 0.9 million, charged to the result for the first half of 2003.

The recent deterioration of the market conditions and the absence of any expected recovery make further measures necessary. More detailed announcements may be expected in the Extraordinary General Meeting of Shareholders which is to be held on 12 September 2003.

Media Partners

The market for sponsored media / relation media is showing pressure on volumes at existing projects, while at the same time budgets are shifted in this direction, which absolutely creates opportunities.

Media Partners, especially within the Netherlands, has compensated for eroding volumes on existing projects by acquiring new projects. Directed purchasing actions, cost reductions and productivity improvement supported the result development.
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Roto Smeets De Boer NV - RSDB - has been included in the Euronext as a NextPrime company, with Amsterdam as its market entry place. RSDB is an organisation of service providing companies which transform the communication statements of their customers - with value added - in printed and multimedia productions. These companies have been organised in three brands:

Roto Smeets – for mass production of magazines, mail-order catalogs and commercial print – with offices in 7 countries in north-western Europe; PlantijnCasparie – pre-publishing, print and direct marketing – with offices in The Netherlands and Media Partners – international publishing services – with subsidiaries in 3 European countries. 

RSDB

: www.rsdb.com
Roto Smeets
: www.rotosmeets.com 

PlantijnCasparie
: www.plantijncasparie.nl
Media Partners
: www.mediapartners.nl.

